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The Political-Economic Analysis about the
Development of Taiwan’s Petrochemical Industry
(1945~1984)

Wei-Hsien Tsali

This paper attempts to search for the process about the development of
Taiwan”s petrochemical industry, and analyse the adjustment and interaction of
roles about the state ~ local private capital and foreign capital in the decline of
the state”s autonomy.

The major findings of this paper are first, the state had already met the
challenge from local private capital in the early 1970s. Second, there is no
consensus about the petrochemical development policy among the state
bureaucrats, this fact led the state to lose her autonomy and to give up
continuing to develop the petrochemical industry and the leading role in the
middle 1970s. Third, the “ Autonomous Developmental State” model can’t
explain sufficiently the fact that Taiwan”s petrochemical industry develop
quickly, local private capital and foreign capital play very important roles in the
critical period. This paper will argue the role of bureaucratic capacity and

efficiency in the so call “Taiwan Miracle” .

Keywords : petrochemical industry, the state, local private capital, foreign

capital, industrial policy.



