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The Politics of Legislative Delegation:
A View from Transaction Costs

Kuan-Chiu Tseng”

abstract

Do government bureaucracies lie beyond the reach of democratic
accountability? In this paper, we apply transaction cost politics framework to
understand when, under what conditions, and to what extent legislators attempt to
delegate to the executive in a separation of powers. We assume that legislators’
basic political goal is reelection and policy will be made in such a way as to
maximize legislators’ reelection chances. Logically, variations in political
conditions--such as the distribution of expertise among legislators’ and agency
officials, legislative-executive relations, and the performance of the committee
system, will engender variations in the extent and nature of legislative delegation
to executive. We then claim that the legislators must solve the problem of
delegating just the right amount of authority to agencies in just the right way. Thus,
legislators typically have to deal with these transaction problems, such as agency
loss, cost of uncertainty, or undone by subsequent legislative coalitions.
Furthermore, scholars have found that legislators may prefer to reduce monitoring
costs by using fire alarm control techniques. Following the theories of “procedural
politics”, we finally return to center on the issue of relationship between

democracy and bureaucracy.

Key words: Credible commitment, Delegation, Legislature, Transaction cost
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