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1980 | 238,224 | 98,242 | 162,833 | 210,227 | 272,756 | 447,059 4.55 4.17

1981 | 272,963 | 112,480 | 185,237 | 239,267 | 312,100 | 515,729 4.59 4.21

1982 | 282,891 | 115,256 | 192,206 | 247,117 | 322,247 | 537,629 4.66 4.29

1983 | 305,285 | 121,194 | 205,066 | 263,818 | 348,993 | 587,353 | 4.85 4.36

1984 | 325,508 | 125,530 | 219,726 | 284,846 | 375,341 | 622,096 4.96 4.40

1985 | 332,243 | 125,634 | 220,730 | 288,971 | 382,592 | 643,287 5.12 4.50

1986 | 354,426 | 129,075 | 235,076 | 307,400 | 404,831 | 695,747 5.39 4.60

1987 | 380,745 | 134,124 | 253,001 | 332682 | 439,661 | 744,257 5.55 4.69

1988 | 429,053 | 148,777 | 284,185 | 377,376 | 497,392 | 837,537 5.63 4.85

1989 | 486,261 | 163,062 | 325,544 | 433,426 | 566,907 | 942,368 | 5.78 4.94

1990 | 546,557 | 173,006 | 356,765 | 478,320 | 640,820 |1,083,875| 6.26 5.18

1991 | 613,424 | 203,983 | 398,778 | 534,774 | 714,342 |1,215,244| 5.96 4.97

1992 | 674,980 | 209,707 | 439,067 | 592,854 | 791,087 |1,162,189| 5.54 5.24

1993 | 743,756 | 218,634 | 481,769 | 659,160 | 887,469 [1,471,755| 6.73 5.42

1994 | 776,816 | 221,115 | 495,290 | 680,853 | 782,969 | 918,701 4.15 5.38

1995 | 810,534 | 224,016 | 508,728 | 709,465 | 963,982 [1,646,482| 7.35 5.34

1996 | 825,696 | 220,296 | 519,068 | 722,475 | 985,112 |1,678,528| 7.62 5.38

1997 | 864,150 | 230,127 | 536,933 | 749,874 |1,031,4941,772,323| 7.70 5.41

1998 | 869,258 | 209,889 | 535,334 | 762,179 [1,037,187|1,801,705| 8.58 5.51

1999 | 874,743 | 201,738 | 533,141 | 769,242 |1,046,174| 1823424 | 9.04 5.50

2000 | 876,035 | 201,520 | 531,026 | 764,735 |1,056,485(1,826,407| 9.06 5.55

2001 | 843,575 | 165,983 | 469,319 | 713,654 |1,017,087|1,851,832| 11.16 6.39

2002 | 836,049 | 173,347 | 472,542 | 699,941 | 995,067 (1,839,350 10.61 6.16

2003 | 834,706 | 162,465 | 471,750 | 698,894 |1,000,163|1,840,253| 11.33 6.07

2004 | 840,241 | 157,196 | 467,446 | 724,971 |1,012,365(1,839,318| 11.70 6.03
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1980 657 -330 -1,319 -2,587 -9,5622 -13,101
1981 242 -582 -1,741 -3,246 -11,407 -16,734
1982 253 -1,043 -2,051 -3,830 -12,211 -18,882
1983 484 -1,160 -2,044 -5,058 -16,086 -23,864
1984 271 -1,728 -2,563 -5,944 -16,242 -26,206
1985 18 -1,552 -3,237 -5,997 -18,654 -29,422
1986 1,213 -1,964 -3,639 -6,734 -20,847 -31,971
1987 1,304 -2,438 -4,245 -8,050 -22,294 -35,723
1988 2,417 -2,365 -4,995 -9,028 -21,728 -35,699
1989 4,188 -1,679 -6,065 -10,389 -22,926 -36,871
1990 6,434 -1,352 -4,997 -11,498 -33,463 -44,876
1991 9,318 2,004 -3,420 -9,284 -31,564 -32,946
1992 7,595 -1,461 -6,748 -14,057 -37,626 -52,297
1993 9,318 -995 -6,505 -14,349 -38,361 -50,892
1994 11,145 -2,582 -9,291 -13,107 -18,108 -31,943
1995 22,498 11,243 3,348 -8,117 -42,386 -13,414
1996 31,649 14,691 7,526 -1,582 -40,282 12,002
1997 33,418 14,025 5,180 -9,944 -54,216 -11,537
1998 37,904 14,674 6,681 -9,072 -58,579 -8,392
1999 40,099 18,426 8,485 -5,949 -46,795 14,266
2000 40,066 15,046 7,244 -6,984 -58,284 -2,912
2001 38,943 17,736 7,355 -8,248 -58,151 -2,365
2002 43,056 18,150 9,663 -8,928 -60,513 1,428

2003 42,864 21,260 9,316 -6,816 -54,759 11,865
2004 47,367 24,998 10,207 -7,479 -60,884 14,209
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1997 -7,652 4,182 10,590 18,733 22,626 48,479
1998 -13,495 -759 7,302 16,277 24,575 33,900
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2000 -15,179 -2,919 2,368 9,249 11,091 4,610
2001 -14,738 -7,445 -1,224 5,527 -1,947 -19,827
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Model 1: Prais-Winsten [ 55

Model 2: OLS with dynamic specification in first difference
Standard errors in parentheses
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The Impact of the Worsening Income
Distribution on the Government Expenditure:
1980-2004

Chin-en Wu "~

In recent years the outstanding debt of central government as a percentage of
GDP exhibits a secular increase in Taiwan, increasing the government’s financial
burden. Extensive public works and social welfare programs following the
democratic transition are considered the main political causes. While many such
projects are directly intending to attract votes, the worsening distribution of
income may also be a driving force. When the distribution of income worsens, the
demand to increase social welfare and reduce unemployment rates follow.
Governments facing this rising demand are induced to provide various projects to
alleviate this problem. This suggests that worsening income distribution and
pork-barrel projects jointly create a heavy financial burden for the government.
Further, projects aiming to improve income distribution are not limited to income
transfer payments; both employment and public works projects, to different extents,
serve the same purpose. All such projects expand the level of government
expenditure. However, given that tax increases are politically difficult, the

financial gap forces the government to issue public debt to finance these projects.

Key words: income distribution, public expenditure, transfer payments,

democratization, government debt
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